


Jan. 24, 1884. ] 


THE SPECTATOR. 


37 





— 





THE SPECTATOR. 


NEW YORK: CHICAGO. 


( THE SPECTATOR is published weekly from the offices, No. 16 Dey Street, 
New York, and No. 159 La Salle Street, Chicago. 


te The subscription price of THE SPECTATOR is Four Dollars ter annum, 
postage prepaid. Single copies, Ten Cents. 


THE SPECTATOR COMPANY, PuBLIsHERs, 








NEw YORK: . CHICAGO: 
No. % Dey Street. f Sousees: No. 159 La Salle Street. 
Vou. XXXII. THURSDAY, JAN. 24, 1884. No. 4. 








ELSEWHERE we allude to the decreased fire losses in 1883 
in large cities, and as emphasizing our statement that they 
presented last year the most profitable field for fire under- 
writing, we print a table showing the losses for twelve 
years in Brooklyn, with other comparative statistics. It 
will be seen that with a largely increased population, an in- 
creased valuation of assessable property of over $15,000, 
ooo and nearly two hundred more fires, the fire loss was 
$532,261 less than in 1882. The fire department had 
been strengthened by the addition of one engine and nine 
men, and the improvement expected from the change from 
three fire commissioners to one began to manifest itself. In 
New York city there were 167 more fires in 1883 than during 
the previous year, but the losses were $678,640 less; in 
Newark there were six less fires, and $63,073 less fire loss. 
Other large cities showed proportionately well in their 
experiences of the two years, while the heaviest insurance 
losses were incurred in those places where the fire protec- 
tion is inadequate to the property exposed. Underwriters 
can derive much valuable information by studying the 
statistics on this phase of their business. 





STATISTICIANS have been utilizing figures for some time 
past to demonstrate to us that suicide is on the increase in 
this country, and the fact seems to be undeniable. The 
daily papers chronicle these events with alarming frequency, 
some of which result from the most trivial causes. Under 
these conditions it is scarcely necessary for the Legislature 
to offer a premium for suicide, as is substantially done ina 
bill that has been introduced to prevent life insurance com- 
panies contesting claims made under policies issued upon 
the lives of persons who commit suicide. The author of 
the bill evidently regards suicide as the result of disgase as 
a rule, but to provide against premeditated fraud, the com- 
panies are permitted to contest in case the suicide has paid 
premiums for two years or more. If, however, a person 
has carried a large line of insurance for two years, and then 
thinks it a good time to realize, he may cut his throat or 
blow out his brains with impunity, and the insuring com- 
panies must pay. It is only a year or two since that alaw 
was passed making it a criminal offence to attempt to com- 





mit suicide. If the bill referred to should become a law 
we shall be presented with the anomalous spectacle of one 
law that punishes a person for failing in an attempt to 
commit a crime and another one that confers a reward if 
his attempt is successful. 





THE terrible disaster to the steamer City of Columbus, 
which was wrecked off the Long Island coast on Friday 
night last while ex route from Boston to Savannah, was a 
calamity that appears to have been unnecessary and easily 
preventible. Out of nearly 150 persons on board, twenty- 
two only were saved. The steamer was run ashore on the 
rocks in the night, her bottom was stove in, and she sank 
in a few minutes. The sufferings of the unfortunate per- 
sons who were thrown into the water among floating ice, or 
who clung for hours to the rigging that was above water, 
were something that no one who has not been wrecked un- 
der similar circumstanccs can imagine. Many of them 
clung to the rigging till their limbs became benumbed with 
the cold, and then dropped off into the sea and an end thus 
put to their sufferings, while others were frozen fast and 
were with difficulty taken off by the volunteer crew of a 
life-boat that rescued the survivors. The City of Columbus 
was a fine, staunch vessel, and her loss seems to have been 
due to the neglect or incompetency of her officers. The 
captain was not on deck at the time, and the testimony is 
conflicting as to the instructions he gave the man at the 
wheel before leaving him. Navigation is dangerous at best 
at the point where the wreck occurred, and old sea captains 
say that the utmost vigilance is required in making the 
passage, there being rocky shoals and only a narrow channel 
between them. The passengers who were lost were mostly 
going South for health or recreation, and to escape the 
rigors of a Northern climate. The loss to the insurance 
companies will be heavy, as the vessel and her cargo were 
fully insured. A thorough investigation of the circum- 
stances leading to this most distressing occurrence will be 
made by the proper authorities. 





For several years past there has been much criticism in- 
dulged in by fire underwriters of the equipment of the St. 
Louis fire department, and even of the men who compose 
it. Threats have been repeatedly made that insurance 
companies would cease doing business in that city owing to 
their heavy losses and the insufficient means available for 
fire extinguishment. This threat has been partly carried 
out by the withdrawal of the Guardian and the London and 
Provincial of London, and it is intimated that other com- 
panies are likely to follow this example at an early day. 
There is no denying the fact that St. Louis has been an un- 
fortunate field for fire underwriters for some time, but 
whether this is due to the incapacity of the fire department 
is a question regarding which sentiment is apparently di- 
vided. Henry Clay Sexton, a veteran fireman, has been 
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chief of the St. Louis department for many years, and has 
had almost autocratic powers conferred upon him relative 
to the department. At various times attempts have been 
made to secure his removal, and each time there has been 
a long, bitter fight, the underwriters being divided on the 
question. Recently his term of office expired, and the 
mayor named another person for the office, but the council 
refused to confirm him, and finally, after weeks of delay, 
Chief Sexton was reappointed and confirmed. Citizens 
generally, we understand, are satisfied with Chief Sexton, 
but some of the politicians desire his removal, and have 
divided the underwriters, so that the contest has been a pro- 
longed and bitter one. Whatever may be the reason for 
it, St. Louis has been an unprofitable field for underwriters, 
and they can well afford to abandon it until such time as 
the citizens awake to a proper sense of their responsibility 
and peril, and adopt such measures as will reduce the fire 
hazard very materially. There are numerous other cities 
in the country that are no better off than St. Louis, and the 
insurance companies should not make flesh of one and fowl 


of another. 





THE “ lightning calculator ” of the Massachusetts Ihsur- 
ance Department, Noah A. Plympton, recently made an 
examination of the American branch of the Lancashire 
Fire Insurance Company in this city. On his report the 
Massachusetts commissioner has decided to refuse to rec- 
ognize $665,348 of the assets claimed by that company. 
These rejected assets consist of deposits made in other 
States by the Lancashire and the Scottish Commercial, 
whose business the Lancashire took over, and $32,500 
cash in bank. The Scottish Commercial transferred its 
claim on these deposits to the Lancashire, but they are 
retained by the various State officials until all the liabilities 
of the former companies shall have been extinguished. 
These liabilities are gradually expiring, the total amount 
of them being now less than $1000, it is claimed. The 
Lancashire deposits are held in a similar manner for the 
protection of the policyholders in the several States 
wherein they are placed. The ruling of the Massachusetts 
commissioner apparently is, that these dre special deposits 
and not available for the protection of policyholders in 
general. A strict interpretation of the Massachusetts 
statutes will, doubtless, sustain this ruling, and Commis- 
sioner Tarbox evidently prides himself on being a strict 
constructionist. Theoretically he may be right, but if 
this rule was to be universally applied it would seriously 
embarrass the insurance companies. Quite a number of the 
States require companies to make special deposits as a condi- 
tion precedent to their doing business within their borders, 
and it necessarily absorbs a large amount of capital to 
comply with these requirements. If companies are to 
be charged in each State with all their liabilities and credit 
refused for these State deposits, it will require vast resources 
togoaround. Fortunately, other States are not so exacting 
in this matter,but give the companies credit for all money of 
which they are owners, even though it may be temporarily in 





the possession of some State official. The fact that a com- 
pany complies with the laws in the State whereit is organ- 
ized, and receives a certificate from the proper officer that 
it is a trustworthy organization, ought to be sufficient to 
entitle it to do business in any or all States whose laws 
impose sufficient restrictions to prevent the formation of 
wildcat companies. The official returns made by the 
manager of the Lancashire to the New York department 
show that its American branch is not only solvent, but has 
a surplus of $641,496, while the total assets amount to 
$1,455,314. If the Massachusetts commissioner chooses 
to drive that company out of that State on a technicality, 
the propertyowners will be the sufferers. We understand, 
however, that the matter is likely to be arranged in a 
manner satisfactory to the commissioner, and that the 
company will not be forced to retire from that State. 





THERE has been introduced in the New York Legislature 
a bill for the creation of a new department of State gov- 
ernment, to be presided over by a commissioner, whose 
duty it will be to collect taxes from various corporations 
that enjoy special privileges. Among such corporations 
are enumerated railroad, telegraph, telephone, electric light 
and other companies, including insurance—of course insur- 
ance—of all kinds. The provisions of this bill are outlined 
in our Albany letter, and it is not so objectionable as most 
bills affecting insurance usually are. Its purpose is to raise 
revenue for State uses. That portion relating to insurance 
provides that life insurance companies shall pay to the tax 
commissioner one per cent on all surplus they may possess 
in excess of the reserve they are required by law to main- 
tain, and all other companies are to pay two per cent on 
gross receipts. All property owned by these companies 
and necessary for the transaction of their business is exempt 
from this tax. This State tax is to be in lieu of all local 
taxation by cities or towns, and in this respect is certainly 
tc be commended. If all the taxes insurance companies 
are liable for in this State could be paid by them in one 
lump sum to some duly authorized officer, and any assur- 
ance given that the law will not be changed every year, it 
would certainly bea good thing for the insurance fraternity. 
As the matter now stands, a company scarcely knows when 
it has paid all its taxes, for it incurs a liability not only to 
the State, but in every locality where it does business. If 
it is intended by this bill that the taxes named therein to 
be paid to a State tax commissioner shall be in lieu of all 
taxes now paid either to the State or to cities and towns, 
the insurance companies will scarcely object toit. Oneand 
two per cent can be readily added to the premiums which 
the dear people have to pay for their insurance, and handed 
over to the tax commissioner with a great deal less trouble 
than several different forms of taxation are provided for 
in various localities. Of course, no one expects any of the 
corporations named in the bill to pay any taxes themselves ; 
they are simply the medium employed for exacting certain 
sums from the pockets of taxpayers; it is the people who 
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are benefited by insurance who have to pay whatever it 
costs, including taxes. It is right and proper enough that 
corporations having special privileges, which they derive 
from the State, should contribute to its revenues, but the 
present system of compelling them to pay several times 
over is not business-like or equitable. Let them pay one 
tax to the State and that end the matter. If this is the 
purpose of the bill referred to, it will meet with general ap- 
proval; but if it is intended to pass this and leave other 
acts that impose taxes on corporations still in force, it will 
be vigorously opposed. Insurance companies would not 
object to a concentration of taxes, but they cannot afford 
increased taxation in the present condition of the business. 





SOME two years ago the city of Baltimore abolished its 
board of fire commissioners and substituted therefor a 
fire marshal. J. Monroe Heiskell, a young, energetic gen- 
tleman of excellent executive ability and high social and 
business standing, was appointed to the position. He at 
once entered on the work of eliminating all politics from 
the department and improving its equipment and personnel. 
In this he has been eminently successful, but in doing so 
found occasion to have some of the old political commis- 
sioners indicted by the grand jury for alleged violations of 
law while they were inoffice. By this and other acts he has 
incurred the enmity of the politicians, and they are now, 
in their own language, “ going for his scalp.” It is proposed 
to have the council re-establish a board of commissioners, 
appoint two Democrats and one Republican, and thus di- 
vide the patronage between the parties. If this plan goes 
through, politics will once more have full control of the de- 
partment, and the reform work of the past two years will 
be thrown away. The Baltimore department was never so 
efficient as it has been under Marshal Heiskell; he has im- 
proved the equipment and restored discipline, at the same 
time elevating the tone of the fire service. Among other 
things, he has saved the city $12,000 or $15,000 in the 
matter of cost of maintaining the department. The work 
of improvement is still going on, the marshal having just 
ordered three new engines to take the places of some that 
long ago attained their majority and are fit only for the 
scrap heap. It will be a public calamity if Baltimore re 
lapses into the old political commission system. Taxpayers 
fully appreciate the good work done there, but are so apa- 
thetic that there is danger that the politicians will have 
their way. This is a matter of importance to fire under- 
writers, and it behooves them to bestir themselves to pre- 
serve the present organization of the fire department. 
They should bring influence to bear on the city council to 
prevent the passage of any ordinance that proposes to rein- 
state a politicalcommission. The time for action is limited, 
and the necessity for defeating the proposition referred to 
imperative. 





THE question is frequently asked,Why is it that in New 
York city the Tariff Association has such hard work to 





rate risks, is powerless to control the broker nuisance, to 
fix the rate of commission and to do a variety of things 
that are considered essential to good underwriting? The 
answer is that there are twenty or more companies that, 
for various reasons, will not join the Tariff Association or 
abide by its decrees. These companies will carry from 
$150,000 to $200,000 on a single risk, and consequently are 
powerful enough to defeat any movement not approved by 
them. They are anxious to obtain the business controlled 
by brokers, are always making concessions to them, and 
are their faithful allies in any controversy they may have 
with the tariff companies. These companies constitute 
such a respectable minority that no reforms can be effected 
without their consent. Whatever the Tariff Association 
may propose, it requires the consent of the non-tariff com- 
panies to give it effect; if they object, it falls dead; but if 
they approve and agree to abide by it, then it becomes op- 
erative. In fact, there is a tacit understanding among 
members of the association that every material proposition 
brought forward shall be approved by the non-tariff com- 
panies before any attempt shall be made to enforce it; the 
members will not consent to be bound by rules and regu- 
lations that are not binding upon this outside minority. 
When, therefore, this minority makes a defiant stand, it is 
too powerful to be ignored; if a rate is made too high, 
they say, “ bring the risk to us and we will take the whole 
of it.” If an attempt is made to regulate the brokers, they 
say to them, “bring your business to us and we will take 
care of you.” In nearly every broker's office there is a list 
of non-tariff companies with cabalistic figures attached in- 
dicating the amount each will carry on a risk. With such 
an obstinate element to contend with the Tariff Association, 
and all other organizations of underwriters, find it difficult 
to carry out reform ideas. When the situation will im- 
prove it is impossible to predict; not, we fear, until the 
necessity for unity and co-operation has been burned in 
upon the minds of those obdurate managers who prefer 
guerilla warfare to a legitimately-conducted business cam- 


paign. 





SPECTATOR SURVEYS. 





THE older English companies appear to have done fairly well during 
the last year. Their profits have been proportionately larger than in 
several former years, and this, too, in the face of a fiery experience in 
certain classes of hazards, of which they have had practically a 


monopoly. . 


THE “big four” of New York consists of the Home, Continental, 
Phenix and German-American. These companies have all published 
in large d'splay type their annual statements for 1883, and certainly 
they do not show any falling off in profits or prosperity. Like all 
companies holding government bonds which have been called and 
other securities in which there has been a shrinkage in value, these 
companies have suffered some in the value of investments, but they 
show also a substantial increase in business and in surplus. We can- 
not detect in any of those statements the least evidence that the fire 
insurance business has “ gone to the dogs” or that “ there is no money 
in it,” or that “bankruptcy is certain if there isn’t an improvement,” 
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and other dire disasters which have become part and parcel of the cur- 
rent slang of the offices. On the contrary, one would infer from 
reading the several statements of the “big four” that in spite of the 
abnormal losses of the past year the business was and is reasonably 
prosperous. 

- * *% 

WHEN the Guardian of London arranged to reinsure the Lorillard 
of New York, and the Phenix reinsured the Standard of London, both 
of these companies resolved to carry the risks of the reinsured com- 
panies through to completion without a resort to cancellation when- 
ever the reinsurance happened to double the line held by the company 
previously. This is a satisfactory decision to the parties most in- 
terested, viz., the policyholders, but it is in striking contrast to other 
reinsurances which have been effected in this vicinity, wherein whole- 
sale cancellations have taken place to the confusion of the patrons of 
the reinsured company. 

* * we 

THE new schedule rates in this city are working as fairly as could 
be expected, considering the disgraceful errors contained in the rate- 
book issued from the board rooms, There was a sheet of “ correc- 
tions,” so called, sent forth with the book, which should have been 
incorporated in the book itself, It was the work of two hours with a 
ready pen, and would have saved an immense amount of annoyance. 
The board surveyor, however,has been overworked during the last month, 
and some excuse should be made on that account. The worst trouble 
will come to companies out of the city who follow the printed ratings 
and do not observe the “corrections,” The merchants in the dry- 
goods district are the chief sufferers. 

* * * 


A WALL street local company shows proportionately the heaviest 
falling off in surplus of any purely local company. Its friends attribute 
the loss to the disastrous oil fires of last summer in Communipaw. 


& * * 


IT is whispered among the companies that the Britishers picked a 
noble premium in a Western railroad risk on the last day of the year, 
which handsomely swelled their income account, but in the third week 
of January picked up a still nobler loss on the same risk which hand- 
somely ‘swelled their January loss account. There is nothing like 
volume of premiums excepting volume of liabilities and perforce volume 
of losses. 

THE communication in our last week’s issue, signed “ Local,” on 
the subject of the New York companies cutting rates on outside risks, 
has called forth general commendation among city offices. The agents 
and underwriters of other States have but a faint idea of the trouble 
taken in this city to authenticate tariff rates upon risks in other cities. 
The rooms of the National Board are visited at all hours of the day by 
representatives of local companies searching for rates in remote places, 
and about twice a week a bulletin is sent forth notifying companies of 
the rates in such localities. 

«“ * * 
€ WE are now advised that the paragraph giving the rate on the 
Chesapeake & Ohio Elevator at Newport News, Va., was an error. It 
should have been three and a half per cent. Our informant states that 
already a large line has been covered in outside companies at two 
and a half per cent. , 
L* * a 


AN improvement in theatre risks is reported as one of the good 
effects of the system of schedule rating recently adopted by the Tariff 
Association. The owners of this class of property have often said 
that if instructed how to make their risks safer they would proceed to 
do so, but often as they were told they never did it until they found 
the rates of fire insurance affected by their refusal. It is still the 


opinion of many of our best underwriters {that the chiet defect in the 
recent ratings is the ten per cent allowance for co-insurance. Theatres 





are never (or rarely, if ever) sufficiently insured to give the companies 
any chance in case of salvage, and here is where co-insurance would be 
valuable. 
a * ch 

A STORY reaches us through a traveling special that ina river town 
lately a couple of agents waited upon a manufacturer and told him that 
if he gave them all his insurance his rate should be so and so, but if 
he sent it to New York the rate would be higher. He asked them 
their terms and accepted them, but in ordering policies requested that 
they be dated ten days ahead. He then telegraphed to this city to have 
his old policies extended ten days, and at the same time ordered the 
renewals for $61,000. When the local agents handed him the'r poli- 
cies on the day they were due, he asked if the policies contained a can- 
cellation clause. The agents answered, “Certainly, either party can 
cancel.” The assured then said that he would exercise his right on the 
spot, and the agents could cancel before the policies began. The trouble 
was compromised by the local agents getting $9000 of the insurance, 
and leaving $61,000 to the brokers in this city. 

ww * w 

SEVERAL of our fire companies have. already rented offices in the 
new Mutual Life building, and it seems now as if, after all, Nassau 
street might become an insurance centre. Some of the magnificent 
offices on Broadway might be profitably abandoned for less sump- 
tuous quarters in Nassau street in the interest of stockholders, al- 
though we doubt if offices in the new Mutual Life building properly 
come under the head of “ economy.” 


# * * 


ONE of the largest transactions of late was the marine insurance 
effected on the steamers of a coastwise packet line. The total amount 
reached nearly $3,000,000 and the premium to nearly $100,000. The 
patronage was well divided, and we hope the participants will divide 
the profits as a total gain. 


% * % 


THE local board has caused to be printed the decisions of the United 
States Supreme Court and of the lower court also in the case of W. R,. 
Grace et al. vs. the American Central Insurance Company, wherein the 
status of the broker is defined. It will be remembered that the judge, 
Benedict, of the lower court decided that the broker was sufficiently an 
agent of the assured to enable the companies to reach the latter by 
serving upon him a notice of cancellation, although not sent to the as- 
sured personally at all. The higher court reversed this view, and de- 
cided that the agency of the broker ceased when the policy was pro- 
cured, and notices of cancellation must go direct to the assured. The 
practice of companies in this city is as various as the tides of the har- 
bor, but they will probably give brokers the go-by when they wish to be 
sure of cancellation hereafter. 








CORRESPONDENCE. 


ALBANY. 

Insurance Bills Accumulating in the Legislature—The Superintendent's Report—A 
Bill to Encourage Suicide—Regulating Various Forms of the Insurance Business 
—A Bill Providing for State Taxation of Insurance Companies in Lieu of Local 
Taxation by Cities and Towns. 


[From OuR OWN CORRESPONDENT.] 

Measures in relation to insurance have commenced to accumulate. 
This session will undoubtedly have its full proportion. The statement 
that the insurance department will make its report this month, which has 
been sent out by some of the correspondents, is a mistake. The insur- 
ance companies have until some time in February to make their re 
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ports to the department, and the superintendent cannot make his report 
until those from the companies are received. Prosperity of life insurance 
and a hard year for the native fire insurance companies will be demon- 
strated by the annual report this year. 

Two life insurance bills were presented in the Senate since my last 
letter, one of which was favorably reported by the committee. The latter 
was introduced by Senator Lansing. It is 


An Act to prevent life insurance companies from interposing the defence of suicide 
in certain cases: 

SECTION I. Suicide of the person whose life shall have been insured shall not 
be interposed as a defence to an action upon any policy hereinafter issued in this 
State, provided the act causing death shall have been committed more than two 
years after said policy shall have been issued, and the person whose life shall have 
been insured was insaue when said act was committed, 


The other life insurance bill was introduced by Senator Baker of 


Rochester, and amends the second section of the general life insurance 
It amends that section by eliminating two sentences which restrict 


act. 
the companies organized under the fidelity department. The bill is as 
follows : 

SECTION 1. Section 2 of chapter 463 of the laws of 1853 as amended by chap- 


ter 485 of the laws of 1879, entitled an act to provide for the incorporation of life 
and health insurance companies and casualty insurance companies, and in relation 
to agencies of such companies, is hereby amended so as to read as follows : 

SEc. 2. No company orgenized under this act, for the purposes named in the 
first department, shall undertake either of the risks mentioned in the second de- 
partment, and no company organized under this act for either of the purposes men- 
tioned in the second department shall undertake any business mentioned in the 
first department, and no company organized under this act shall undertake any 
business or risk except as herein provided. 

Sec. 3. This act shall take effect immediately. 


The amendment to the section as it now stands is to eliminate the fol- 
lowing sentences therefrom: ‘‘ Nor shall any such company hereafter or- 
ganized undertake or do more than one of the several kinds of insurance 
mentioned in the second department.” By taking that out of the law a 
fidelity company can doa casualty business also. The other sentence 
proposed to be eliminated is at the end ot the section, and is, ‘‘ Provid- 
ing that nothing herein contained shall affect the business of any company 
heretofore organized under the second department of this act.” 

The bill given in my last letter, to change mutual marine insurance com- 
panies to joint stock associations, has been favorably reported by the As- 
sembly committee, and the same bill has been introduced in the Senate by 
Mr. Robb. 

Senator Coggershall of Oneida has introduced the following : 


An Act for the protection of persons insured in accident insurance companies. 

SECTION 1. Whenever any accident insurance company or association, whether 
mutual or otherwise, doing business in this State, shall issue its policy of insurance 
to any individual, by the terms of which, in case of an accident to the insured, they 
shall agree to pay to said insured a certain indemnity weekly, or otherwise, said 
company or association shall, if liable at all under the said contract of insurance, 
pay to the insured the whole amount of said indemnity called for by the premiums 
or assessments paid, and the amount to be so paid shall not be limited to the actual 
earnings of said insured, providing the said company have actually insured the 
said policyholder for an amount in excess of his said earnings. 


Sec. 2. This act shall take effect immediately. 


The most important bill presented during the week is that of*E. A. 
Morse of Staten Island, in the Assembly, to create a new State depart- 
ment, the head of which to be called commissioner of taxes, and provid- 
ing for the raising of revenue for the expenses of the State government 
from corporations, in which is included all insurance companies. 

The first section provides that the funds for the payment of State ex- 
petses shall be raised by direct State taxes upon the corporate franchises 
or business in this State, of railroads, insurance, trust, guarantee, express, 
telegraph, telephone, steamboat, car and transportation companies and 
banking institutions acting under the laws of this State, or the United 
States, within this State, as provided in this act, payable direct to the State 
treasurer, 

Section two provides for the appointment by the governor and Senate 
of a commissioner of taxes, who shall hold office for three years, with 
necessary clerks to carry out the law. 

Section three provides for a report, verified under oath by the secretary 
and treasurer of every railroad company operating a railroad which is in 
whole or in part in this State, by the first of November of each year, of 





the gross earnings of such railroad for the year ending with the first of 
October. 

Section four requires each company to pay by the 1st of December of 
each year a tax on the gross receipts, ranging from two to ten per cent, the 
first rate when the earnings are $3000 per mile and the latter when they 
exceed $20,000 per mile of the entire length of the road, switches and side 
tracks not counted, 

Section five provides that when the road is only partly in this State they 
shall pay on the number of miles which is in the State, its proportion. 
Thai this tax on gross earnings shall be in lieu of all other taxes upon the 
franchise and property of such corporation used exclusively in conducting 
their business within the State. 

Section six provides that the secretary, treasurer, superintendent or 
manager of each express, telegraph and telephone company or associa- 
tion shall, on the rst of October of each year, report to the commissioner 
of taxes, under oath, the gross amount of the receipts at each of its offices 
in the State, and by the rst of November pay to the State treasurer three 
per cent on those receipts. 

Section seven provides that the treasurer or manager of each steamboat, 
car or other transportation company or copartnership engaged in trans- 
portation of passengers or freight shall report, under oath, to the com- 
missioner of taxes, by the 15th of January, their gross receipts for the year 
ending with December, from all sources, and by the 1st of February pay 
to the State treasurer two per cent on those receipts. Sailing vessels and 
stage coaches are excepted. 

Section eight. The secretary, treasurer, manager or general agent of each 
insurance or guarantee company acting under the laws of the State, either 
upon a charter granted here or elsewhere, shall, on or before the 15th day of 
January, annually, deliver to the commissioner of taxes 4 sworn statement 
of the gross amounts received by each company for premiums and assess- 
ments for the year immediately preceding the rst day of January, and shall 
pay to the treasurer of the State on or before the rst day of February two 
per cent upon the gross amount of all such premiums and assessments so 
received by them in this State during the year; and each life insurance 
company incorporated under the laws of this State shall, in addition 
thereto, pay at the rate of one per cent annually on all surplus over and 
above the necessary reserve oomputed at four per cent on all existing 
policies, which sum shall be in lieu of all other taxes upon the franchises 
and estate of such company used exclusively in conducting their business 
in this State. 

Section nine requires a like report from the officers of ali trust com- 
panies of the average amount of their deposits and accumulations, includ- 
ing those received by orders of courts, and requires the payment of a tax 
of one per cent on the average deposits. 

Section ten requires like reports from both State and National banks and 
banking institutions, except savings banks, containing list of capital stock 
and the average amount of deposits for the year, and requires the payment 
of a tax of one per cent on the par value of the stock and one per cent 
on the average deposits. 

Section eleven. All corporations, associations, copartnerships or per- 
sons who shall be taxed under the provisions of this act shall be exempt 
from taxation in all cities and towns in the State except for real property 
that is not used exclusively in the transaction of their business. 

Section twelve gives the commissioner of taxes power to correct the re- 
ports when he has evidence that they are not right, and makes the cor- 
rected return final and the basis for the tax. 

Section thirteen gives the commissioner power to administer oaths, 
examine witnesses, compelling the production of books of accounts, 

Section fourteen makes the penalty for not making returns or failure to 
pay the tax prescribed, or for false returns with intent to evade payment, 
double the amount ot the regular tax, and requires the attorney-general to 
bring suits for the recovery of the same, giving such actions preference in 
the courts over all others. 

Section fifteen. If any foreign insurance company, or agent of any 
such company, shall fail to make returns or pay any tax imposed by this 
act, the commissioner of taxes shall report the same to the superintendent 
of insurance, who shall forthwith revoke the license of such company to 
do business in this State. 

Section sixteen authorizes the sheriff to seize and sell any property 
found in the possession of a company against which an execution has been 
issued to satisfy judgment for the tax not paid. 

Section seventeen. The owners of all stock in any incorporated com- 
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pany taxed under the provisions of this act shall not be required to pay 
taxes thereon in any town or city of this State. 

Section eighteen requires the commissioner of taxes to provide and fur- 
nish the necessary forms and blanks to all companies brought under the 
act on which to make their annual reports, 

Section nineteen. No railroad, express, telegraph, telephone, steam- 
boat, car, transportation or insurance company, association, copartner- 
ship or person shall charge the public any additional price for services 
performed by them, or for travel or freight on their lines, to meet the pay- 
ment of taxes imposed by this act. 

Section twenty repeals all acts or parts of acts which conflict with this, 
in so far as they do conflict. 

Section twenty-one provides that it shall take effect immediately. 

Mr. Morse announces his determination to press this bill to the full 
extent of his ability. The Committee of Ways and Means have requested 
that it be printed, and ask for suggestions in connection with it. 

The charter of the Glen Cove Mutual Insurance Company was amended 
in 1857. One of the sections of that bill was that from and after that date 
said company should not take any risks or make insurance except upon 
property situated in the county of Queens. Mr. Church has introduced a 
bill repealing that section in order that the company may seek business 
elsewhere than in Queens county. DEACON, 

ALBANY, Fanuary 21. 
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Retirement of the Standard of Hamilton— Three Vears of Bad Business—Heavy Losses 
Last Year— Experiences of New Comers— Conservatism vs. Recklessness—A Review 
of the Policy Pursued by Various Companies—‘' Gilt Edge’ Business brings Heavy 
Losses—Work Done by the Underwriters Association—Successful Work of the 
Tariff Association—A Tariff Proposed for the Province of Quebec—Agents who 
Labor in the Interests of their Customers instead of for their Companies—How to 
Prevent Fire Losses. 


| FROM OUR OWN CORRESPONDENT. |] 

SINCE my last communication nothing very startling has occurred here, 
The usual excessive losses have been keeping your correspondent busy, 
and some few thoughts have been the outcome. The Standard of Hamilton 
has at last demised, and I see by the press the Standard of England has 
retired from the United States. We have recently been startled with the 
announcement of the illness and finally the death of the esteemed manager 
of the Royal Canadian, who has so successfully piloted that company into 
safety. The underwriters lose a good man from their ranks, and Mr. 
Davison’s presence will be very much missed in the next gathering of the 
fraternity. 

The year just closing has been very encouraging to underwriters, but 
the new year holds out a promise of better things, and surely we may 
hope for it, since the cycle of three years of bad business ends to-day; and 
here it will be well for companies to inquire whether it is wise to seek a 
large business. In bad times they cannot get a large business without 
getting a bad business and consequently heavy losses. In this connection 
it may be well to look at the new comers and see how far this will prove 
true in their case. 

The Fire Insurance Association management has been distinguished by 
a good deal of dash, and they have gone in for a large business, and I 
think the returns about to be made to the Government will prove that the 
eagerness for large premium income has secured heavy losses as well. 

The Norwich Union his been distinguished in the hands of its general 
agent for timidity and a considerable amount of conservatism, especially 
during the past year, and here again, I think, the returns will prove that 
timidity and caution have produced a result that will prove satisfactory to 
the directors and officers of that company. 

The London and Lancashire has taken a course midway between the 
two former, and here I hazard the prediction that the results will follow 
in due proportion, but probably leaning to a heavy loss ratio. 

The City of London comes next, and is more difficult to deal with, as the 
home management has seen fit to divide up the territory with no less than 
five general agents in Canada proper. No doubt this was done with a 
view to secure a large income, and the result is not likely to indorse the 
wisdom of the course pursued by the directors or managers, for business 
so secured means heavy losses. In Ontario, as is well known, the man- 
agement is in conservative hands, while in Montreal the wildest course 





has been pursued, and in Manitoba there are whispers in the street that 
the company is pretty heavily handicapped with big lines which can in the 
end only result in heavy losses in a new country such as our Northwest, 
Here we may venture to foretell a result similar to its experience of last 
year, viz., income swallowed up in losses. We do not refer to Nova 
Scotia or New Brunswick, as those points are too far off and insignificant 
to have much influence on the general result. 

The Scottish Union and National of Edinburgh, London and Hartford is 
managed from Hartford, each agent reporting there direct. There is no 
doubt the management is excellent, but it is questionable how far a gentle. 
man with very little knowledge of Canada or Canadian business can 
successfully direct a business from a distant point. By all events the 
company takes the chance of paying for the experiment. True, the tna 
and Hartford are both managed from their home offices, but the former 
has done business here for so many years that they ought now to under. 
stand how to extract a little surplus for each year. The latter has a trusted 
inspector who resides in Toronto, and takes good care of the interests of 
the company, and the result has been, on the whole, favorable, 

To return to the Scottish Union and National, This company is seeking 
only the ‘‘gilt edge” business, and all I need to point out is, that this 
method limits the income but does not necessarily affect the losses in the 
same way. On the whole, the company may come off without having sunk 
any capital here. 

The National of Ireland, the latest contestant for the honors, commenced 
under favorable auspices, so far as management was concerned (although 
“no fellow can find out” why the senior general agent is located in 
Toronto, and the head office, with the junior, in Montreal), but inauspicious 
as regards the times. These latter have been trying, very trying, to long- 
established companies and branches, much less to new beginners, and in 
case of the National, unless they have secured a pretty large income ina 
short time, the balance will be against the company. 

As to the older companies, it would be impossible to refer to each one 
in detail, but the results have been very unfavorable to many, and where 
any profit has been made it will be small. The Royal Western, Com- 
mercial Union, N. B. & M. of Lancashire, head the polls for heavy incomes 
and if these companies do not carry off the p.!m for heavy loss ratio, then, 
indeed, your correspondent has siudied the signs of the times to little 
advantage. 

The Canadian Fire Underwriters Association, which was formed in July 
last, has accomplished a great deal of good by introducing a minimum 
tariff of rates for the Province of Ontario, and so far, I am told, the com- 
panies have faithfully adhered to the rates and rules adopted, and conse- 
quent increase in surplus has resulted, but many insurers are reducing 
the amounts they have been carrying, and can hardly believe it possible 
the companies are in earnest in demanding higher rates, and are looking 
about them for companies that will accept lower rates. As the association 
embraces every stock company doing business in Canada, they will fail 
in this natural anticipation, and in a short time will become accustomed 
to the new order of things. The annual meeting of the association is to 
be held in Toronto on the 21st inst. and succeeding days of January, and 
it is generally asserted that the association intends to adopt a minimum 
tariff for the Province of Quebec. Some managers laugh at the idea, 
saying it is impossible because of the local jealousies between the com- 
panies in Montreal, where risks are carried at rates which in many cases 
are only one half of what they should be, and throughout the Province of 
Quebec it is scarcely a question of rate but of accepting whatever the as- 
sured or the broker may choose to offer. How the managers in Montreal 
have suffered this to continue so long is a conundrum which no one can 
solve, and as individually each one condemns it and admits it is a scandal 
which rests upon them individually as well as collectively, it is hoped 
that some new departure in the present practices of underwriting and 
method of rating will be adopted at the approaching annual meeting. 
Take, for instance, the inconsistency of a tariff famed by company man- 
agers and adopted by an association embracing all companies, which pro- 
vides no charge for exposure, or where there are several occupancies, 
beyond the rule, that the rate applicable to to the greatest hazard in any 
building shall govern the rate for the whole. This rule, however, is not 
very rigidly enforced, as few companies take the trouble to ascertain all 
the occupancies in a block, and unless the application insists upon the 
information being given, few agents either care or will take the trouble to 
ascertain for what purpose the building is used. 

Why is it that those who are appointed and paid by the companies, and 
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call themselves agents of the companies, consider it their duty to secure 
the best for the assured? If any one can answer this question and point 
out a practical remedy he will earn the lasting gratitude of underwriters. 
There are a few honorable exceptions to this rule, but they are very few, 
and even general agents appear to be tainted with this disease, through 
controlling and placing large lines for commission. The only remedy 
known to your correspondent is, that the companies should accept only 
their own lines or risks, and accept these lines only through their regularly 
appointed agents or direct from the assured, but this probably belongs to 
the millennium period. The English offices are chiefly responsible in 
Canada for this evil, in grasping at large lines which are carried to 
England and there distributed by reinsurance, and while one or several 
do it, all must, or the terms of competition are not even. The general 
agents and managers of companies perpetuate the evil here beyond what 
the English managers are responsible for, by what is called the ‘‘ jobbing 
system,” where each one seeks to carry as much of a risk as they can gob- 
ble up, and then divide it by reinsurance among his friends. The larger 
Canadian companies enter into this insane and ruinous competition with 
as much zest as any “* Blawsted Britisher” of them all. 

Under the head of ‘‘ How to Reduce Fire Losses,” in your issue o1 
27th inst., I find some propositions quoted from a correspondent of 
The Philadelphia Item. 

It seems to me, in discussing this question, underwriters should seek 
for the remedy which they can themselves apply. I therefore disagree en- 
tirely with this proposition, to “* make over-insurance a crime by law,” or 
‘* propertyholders responsible for fires occurring on their premises,” or to 
“drop special hazards off the books until the character is improved by 
the applicant,” etc, It seems to me the responsible heads of com- 
panies have the true remedy in their own hands if they will act together. 
Ah! I hear some one exclaim, if they will only act together. Well, my 
reply is, you cannot affect legislation or do anything without there is 
united action on the part of those interested. First, then, let the compa- 
nies agree to issue no policy except with the co-insurance clause, making 
the assured interested in amy loss to the extent, say, of one-fourth, and 
you at once deprive a man of the temptation to burn or permit the burning 
of one dollar’s worth of property, because he must lose twenty-five per 
cent whether the loss be a total or a partial, and you secure every man’s 
co-operation in reducing fire losses to a minimum. 

After all, it is the people who insure one another and pay each other’s 
losses, and how to do this at the lowest per cent of cost is a vital ques- 
tion to all honest propertyholders and business men. Insurance is a tax 
on industry, and those engaged in the commerce of the country are inter- 
ested in giving effect to any plan which will reduce the fire losses, and 
thus reduce the cost of fire insurance. It will be objected that some com- 
modities, such as grain and flour, require to be insured for their full 
value. Granted—these and other items can be excepted and rates charged 
accordingly. Secondly, it is necessary to have complete interchange of 
information as to undesirable persons to insure, and if each company gave 
its quota of information under this head for the general use, arson would 
soon be checked ; and, thirdly, it is important that companies should in- 
sist upon business men keeping an accurate set of acc»unts so that a loss 
could be proven and not guessed at, or sworn to by the assured with very 
little evidence to substantiate the so-called facts, to which they readily af- 
firm, Last, but not least, it is necessary to charge a sufficient rate to 
cover any insurable hazard which is found to exist, pointing out how the 
rate or charge may be reduced by certain improvements. Surely this is 
the specific remedy in regard to special hazards» compelling the applicant 
to improve the character of his risk. This remedy cannot produce a revo- 
lution in a day, but honestly and unitedly acted upon by the companies 
for a few years, it needs no wise prophet to predict minimizing of the fire 
hazard and consequent reduction in losses. To carry this remedy into 
effect, intelligent and efficient inspectors are necessary, with certain gen- 
eral rules and scheduled reductions laid down by the associated compa- 
nies for their guidance. To some extent this last principle is embodied in 
the tariff now in force in Ontario, but it will be well for the companies if 
they extend the principle and at their forthcoming meeting of the Canadian 
Fire Underwriters Association, the companies’ representatives adopt fur- 
ther rules and scheduled items for reducing the rate when improvements 
are introduced in special risks and adhere to the plan already adopted of 
lowering the rates in places when and where reliable fire-extinguishing 
appliances are introduced. The sovereign remedy is, however, the co- 
insurance clause, and whatever body of associated underwriters will in- 
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troduce this remedy will strike the keynote for reducing the fire loss and 
confer a blessing not only on the companies but on the community at 
large. This would be true mutual insurance, and also secure to investors 
a fair return for the capital put up as a guarantee for the faithful carrying 
out of the trusts committed to their keeping. Must ¢his reform wait for 
the millennium? It will hardly sound truthful, but the fact remains that 
the foregoing remarks were penned after glancing at the commencement of 
your article and reading the twelve proposed remedies, “How to Reduce 
the Fire Loss,” and now, upon finishing the article and your editorial re- 
marks, I find I have been to a great extent only reiterating your own well 
expressed views on the subject. These are, however, my own views, 
arising spontaneously and expressed after my own imperfect manner, and 
I also believe they are the views of many careful thinkers among our un- 
derwriters, Such views are, however, of little value unless expressed 
and acted upon, and even a reiteration of them may not be out of place in 
your columns. 

I find that you, Mr. Editor, suggest legislation to secure the co-insurance 
clause, but it is surely in the power of companies to refuse to issue any 
contract of indemnity except such as are based on that principle, which I 
am delighted to find you are upholding. I may be permitted to add a few 
words more in exemplification of some of the foregoing remarks, viz., pre- 
venting the introduction of hazards or causing their renewal. The Dangler 
Vapor Torch is a comparatively new hazard, which is sought to be intro- 
duced into specials, and while the C,. F. U. Association could not say “you, 
should not buy or use them,” they have said that, where used or introduced 
the rate shall be doubled, and this must prove an effectual barrier to their 
introduction. We recently had an instance of the danger arising from the 
use of such a light as this. They were being used in Buck’s stove works, 
at Brantford, although the firm had gas throughout their premises, and a 
few weeks ago one of these Dangler torches fell down; the reservoir 
ho'ding the kerosene very probably bursting and the torch flame commu- 
nicating, a pretty bad fire ensued, causing a loss of thousands of dollars to 
the companies. Your correspondent has not yet learned whether the 
companies had given permission for their use or not. If not, then they 
would be justified in refusing payment, but it is scarcely likely they will 
have the courage to do so. 

As I have already occupied too much of your space, I will close by 
wishing you and your readers a happy and prosperous new year, with 
many happy returns, and will try and give you a little information as to 
the new-year resolutions of the companies after they shall have had their 


momentous gathering in the latter part of January, 1884. 
MapLe LEAF. 
TORONTO, Panuary 12, 1884. 
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State Legislatures in Session. 
THE following are the names of the States whose legislatures hold ses- 
sion this year, and those whose sessions are biennial and will not be 
held this year : 

In Session.—Alabama, Connecticut, Georgia, Iowa, Louisiana, Mary- 
land, Massachusetts, New Jersey, New York, Ohio, Oregon, Rhode 
Island, South Carolina, Vermont. 

Not 1n Session.—Arkansas, California, Colorado, Dakota, Delaware, 
Florida, Illinois, Indiana, Kansas, Kentucky, Maine, Michigan, Minne- 
sota, Mississippi, Missouri, Nebraska, Nevada, New Hampshire, North 
Carolina, Pennsylvania, Tennessee, Texas, Virginia, West Virginia, Wis- 
consin. 





The Glens Falls Insurance Company. 
Tue ‘‘ old and tried” onward and upward Glens Falls Insurance Com- 
pany, which takes its name from the city of its nativity, made more than 
ordinary progress last year, bringing up its assets from $1,212,330 to $1,- 
323,612. The premiums were increased from $409,800 received in 1882 to 
$560,997 received in 1883. The gain in income during the year was the 
difference between $456,652 received in 1882 and $614,300 received in 
1883, which is $157,648, a remarkable increase in income in these times, 
The income in 1883 exceeded the total expenditures, including dividends 











amounting to $20,000, by the Satisfactory sum of 
ums exceeding losses, commissions and all expenditures, e 
dends, by $64,202 ; the income from Invested assets and rents 
the dividends paid by $33,303; and the increased values of 
amounting to $16,117, the aggregate gain of the year foots up to 
The officers of this well-known company have abundant reas 
proud over the Superior statement that they are able to put forth 
pared with their competitors, Following is a tabular statemen 
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Citizens, New York._____ 1,041,584 | 429,936 413,058 ; | 
Citizens, St. Louis...” “ 414,720] 173,105 72,703 | Traders, Chicago... wTeeeeeeeeee!  14765,378 361,831 | 339,696 457.308 392,766 
City of London, London 769,147 | 401,613 563,252 | Union, a x aaah, 137,763 16,350 | 14,097 33.477 27,510 
Commerce, Albany..... ~~~ 4391416 | 141,010 148,984 | Union, Phila. .----7-""""~"-"->" | 2,392,066 26,064 | 31,137 769,982 880,301 
| nion, San Francisco pesiinesibed | 1,134,100 156,103 | 125,360 461.444 429,114 
Commercial Union, London..._| 2,327,636 | 990,50r | 1,501,120 United Firemens, eat 781,014 4,062 | 67,127 151,814 134,721 
Connecticut, Harttord.._ | 1,837,729 | 282,418 818,710 Virginia F.and M., Richmond... 556,025 163,777 132,tor 187,987 147,586 
Cooper, Dayton, O 308,821 | 103,103 146,872 Washington F. and M., Boston.| 1,572,750 183,761 | 330,193 551,332 482,292 
Detroit F. and M., | 720,257 294,802 165,588 Westchester, N. Y__..° no | 985,214 202,563 | 184,091 658,125 607,759 
Dwelling House, Boston 391,243 14,109 53.486 Western, Louisville = 155,970 47,439 | 33,00x | 22,822 16,848 
Empire City, N. , ee -| 297,783 555798 65,330 Western Assurance, Toronto.__| 934,517 309,063} — 203,636 | 914,815 950,075 
Enterprise F. and M.,Cincinnati.| 257,844 11,243 92,150 | Williamsburgh City, Brooklyn. . 1,133,659 4330428 | 423,603 700,933 634,641 
Farmers, York, Pa... 435,192 214,152 237,663 ' 
Farragut, New York... =| 4975796 83 rBy 1o,68 | 
Fire Ins. Co. Co. of Phila., Phila| 641,027 101,246 94,059 
| ‘ 
Firemens, Newark........ | 1,383,228 731,992 233,364 The Prudential Insurance Company, 
Firemens, N. , 297,812 50,838 1,493 x : : 
Firemens Fund, San Francisco. | 71473,026 | 194,557 707,264 | THE report of the past year’s transactions and results of the Prudential 
a 20,1 
Franklin, Cole | 393538 671048 és'r1¢ | Insurance Company of Newark shows that that company continued on its 
Fonaitia, Prdianapolis. eo —_ Por Php Progressive course in 1883. The work ot educating the masses toa knowl- 
utah whee te , . | '’ 
Franklin '& Emporium, N. Y___ 362,563 | 112,818 115,312 edge of the system of industrial insurance has been pursued energetically, 
German’ Phiedcighia 7 se aee| 60138 ‘aan and the risks carried by the company have been correspondingly increased 
3 ‘al j “he : ial ij 3 
n-American, New York.. 4:065.968 | 1,68s,0r0 1,573,400.] 19 vumber The Prudentia is the ploneer industrial -insy rance com 
German-American, Pittsburgh..| 158,041 | 245436 34,511 | pany of America, It began business in 1876, and at first confined its ope. 
Girard Frand M. Phiisdsisiic 1359 96) | pra “Sees rations to Newark and vicinity, but as Srowing popularity guaranteed it, 
Gloss gy Glen Falls... 2... — raiss3 = the company extended its field to entire New Jersey and then to New York, 
4 5 aes 373,038 | 10 77 2 a é . 
Hamburg, Bremen. ._-----7~~~" 992,724 | 502,018 753.093 Pennsylvania, Maryland and the District of Columbia. The Prudential’s 
Hlaneren meet verk.- A ed 700 3,186° 083 success has far exceeded anticipations ; industrial insurance in this country 
Hartford, Hartford... 415415240 | 1,333,596 *1333:792 | can no longer be termed an experiment, and as year after year Passes, the 
Hawkeye, Des Moines_..._-.._ 724,732 | 314,093 260,952 . rte . 
Home, New York 7777-7" 71488,645 | 1,663:134 32329039 | rapid development of this pioneer company becomes notably noticeable. 


The statement issued by the Prudential during the past week shows that 
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the assets, which last year were $395,000, have increased to $580,000; an 
increase of $185,000 within the year. The income for the year was $846,- 
000, as against $584,000 for 1882, an increase of $262,000, or over a 
quarter of a million of dollars. The number of policies issued during the 
year was 216,203, and the death claims paid amounted to $222,073. The 
strength of the company is further exhibited by the surplus to policy- 
holders, amounting to $192,578. This, however, does not show the full 
strength, as the company has to carry a larger reserve than do the ordi- 
nary life insurance companies. Upon the same basis with the life com- 
panies, the surplus amounts to $240,000. 

The Prudential’s plan of management has remained the same from its 
incipiency. The president, John F. Dryden, was the original organizer of 
the company, and pussesses a thorough knowledge of the principles and 
practices of industrial insurance, as pursued by the great industrial 
insurance company of London. After the company had been started 
in America, by vote of the board of directors, Mr. Dryden, then secretary, 
sailed to England and for many months devoted himself to a study of the 
operations of the Prudential Assurance Company of London. He 
entered into an exhaustive examination and field exploration to ascertain 
how the business of this great company was carried on. The principles 









of the industrial system were studied by him at the head office in London, 
and a practical idea of how the business was conducted was gathered 
from the field. On his return to America important changes were made 
in the conduct of the American Prudential, in conformity with the plans 
of its elder sister across the water, and the company as at present operated 
pursues the plans, experience and data of the Prudential of London, one 
of the most successful of insurance organizations. Prosperity has fol- 
lowed the course of the Prudential Insurance Company of America; its 
resources have d. veloped and the system of industrial insurance is daily 
growing more familiar and necessary to the laboring classes. The use of 
the policy proceeds for burial purposes have much benefited those who 
have held the company’s policies in years past, and the realizations of 
each beneficiary have served to advertise the good object of the company. 
The payment of premiums in smail weekly sums, only a few cents at a 
time, places these policies within the reach of the poor classes who are 
not able to purchase regular life insurance with annual payments. It has 
been weil said that with the rapid growth of the Prudential its premium 
receipt books have come to be as familiar in the households of the indus- 
trial classes in the cities where the company operates as are the daily 
newspapers. 





Brooklyn Fire Losses for Twelve Years, 
Tue following comparative statement of fire losses, etc., in Brooklyn, for the past twelve years, is furnished by Colonel Partridge, fire commissioner : 
COMPARATIVE STATEMENT OF FIRES, ALARMS, Losses, APPARATUS, FORCE, ETC., FROM JANUARY, 1872, TO DECEMBER 31, 1883, INCLUSIVE. 
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| . we Small Fires, Sestous a | ~ ann 
YEAR. |*Population. | oe —cecion False headnteds poe tn aces | — of Loss. Average Engine — mies. Fire Appropri- 
Property. Alarms.| oftwoen- | more than Alarms, Serious Loss. | Compa- panies. Pg Alarm ation. 
| gines or less.| two engines. | Fires. nies. Boxes. 
DR riscanenues 429,421 | $207,952,332 | 246 74 320 | 23 $1,728,070 | $5,400 14 6 183 None. | $324,986 
Se | 447,058 216,282,870 , 228 | 61 289 21 699,185 2,419 16 5 196 “ 328,000 
re 465,380 220,269,107 E 237 61 298 20% 636,385 2,135 16 5 204 “ 335.700 
ee 484,616 | 225,191,875 & | 288 65 353 18 909,352 | 2,576 | 16 5 206 “ 339,500 
i a sicnavssiqes 500,154 $27,013,123 Zz 325 60 385 15% 712,490 1,850 | 17 5 214 ~ 372,900 
ee 516,129 229. 593,016 | 3m 60 371 16 1,125,656 | 3,034 17 5 217 - 386,250 
Me iiccsvewcnt 532,533 233,342,004 12 324 46 382 12 304,814 798 | 18 | 5 225 «| 351,330 
itn ieee vies 549.440 232,295,699 7 343 54 404 13% 608,243 1,505 18 | 5 230 - 340,800 
ee 566,689 234,835,991 17 | 324 | 66 407 16% 1,682,540 | 4,134 | 19 | 5 235 355,550 
i aisiissnicd 586,520 | 255,265,945 38 | 380 | 100 518 19% 825.947 1,594 | 19 | 5 244 59 357,165 
ee eye 607,050 | 283,738,317 16 | 513 66 595 II 1,338,272 2,249 19 5 284 86 382,950 
ree 628,296 | 298,936,506 16 601 | 72 689 10% t 806,011 1,169 | 20 | 5 293 86 393,950 

















* 1875 and 1880 taken from census, other years estimated. ¢ From report of Assessment Department. $¢ A few of December fires estimated. 


Average loss each fire for ten years, $2544. 





The National Fire Insurance Company. 

Tue National Fire Insurance Company of Hartford battled last year with 
the raging element against which it offers indemnity, and came out suc- 
cessfully, for it was able to bring up its assets from $1,733,281, held Jan- 
uary I of last year, to $1,774,505, the aggregate amount reported at the 
first of the present year. This company does an extended agency busi- 
ness; its risks are carefully chosen from a wide field; the agents in its 
employ, local, general and special, are among the best in the fire insurance 
service, and the company is managed by expert underwriters and superior 
business men. The funds reserved to meet all liabilities now amount to 
$320,419, and the net surplus over this and the paid capital of $1.000,000 
aggregates $454,086. The National is a safe company for policyholders to 
trust. 





Assessment Insurance Compa-ies. 
A FALSEHOOD, especially if it is one which pays any one to propagate, 
dies very hard indeed. Such a falsehood is the one which identifies the 
assessment insurance companies of the United States with the friendly 
Societies and industrial insurance companies of England. We have re- 


' the other. 





peatedly asserted, and our assertions have not yet been denied, that the 
assessment insurance companies of America are absolutely different, both 
in the letter and the spirit, from the English institutions on whose reputa- 
tion the assessment companies are endeavoring to thrive. The friendly 
societies and the industrial insurance companies of England are main- 
tained by regular premiums, assessed according to the respective liabili- 
ties incurred, and are collected weekly, monthly or yearly, as the case 
may be. The retrospective system of assessment on the whole body of 
members on the death of an individual is we will not say absolutely un- 
known in Great Britain, but so rarely met with that when found it is 
studied as an article of great curiosity as well as of exceeding scarcity. 
Furthermore, when such an assessment society is found out, which can 
only be afcer diligent investigation, it will be found to consist of a number 
of persons more or less known to each other, orlinked together in such 
social or official connection that they are more or less interested one in 
Of such a class is the Registrar's Friendly Society, to which a 
considerable number of the registrars of births, marriages and deaths do, 
or did some years ago, belong. Here, however, were a number of offi- 
cials holding fixed positions, and who, for mutual purposes such as these, 
would be considered as members of one family. What possible compari- 
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son can be drawn between a society like this and the Grand United Tem- 
plars’ Co-operative Association, say, of Oshkosh or of Little Rock? 

The assessment principle of insurance, as practiced in the United 
States by the co-operative companies, is a snare and adelusion. It can- 
not be too often repeated that the claim advanced by these societies to be 
either representatives of the English friendly societies or to resemble them 
in their way of carrying on their business in simply a deliberate and pre- 
meditated fraud.—London Review. 





The Phenix Insurance Company of Brooklyn. 

Tue Phenix Insurance Company of Brooklyn has declared a semi-an- 
nual dividend of five per cent out of the earnings of the past six months, 
leaving a considerable amount besides to increase the surplus funds of the 
company. While competition and resulting low rates have cut deep into 
the profits of the companies in general, in the case of the Phenix the 
effect has not been as disastrous as with other companies, During 1883 
the income of this company was $3,245,318 as against $2,903,803 total ex- 
penditures, including dividend payments. The ratio of losses incurred 
to premiums was 54.1 per cent, and the percentage of management ex- 
penses to premiums was 37.4—both something less than normal ratios in 
the present era of small profits. The Phenix Insurance Company has 
had an eminently successful career since its organization in 1853, a little 
over thirty years ago. It has gradually extended its operations until at 
present the company does business and is well known in all the States 
from the Atlantic to the Pacific. Careful management of the affairs of 
this great company has been continuous and harmonious, and this ac- 
counts in large measure for its uninterrupted prosperity. The Phenix has 
elegant head officesin the Western Union building,corner of Broadway and 
Dey street, New York, and in 1880 a handsome edifice was erected in 
Brooklyn for the home office of the company. This building is on the 
principal square of the city fronting the City Hall Park and is seven stories 
high, including a mansard roof. Since 1874 there has been a Western de- 
partment of this company established at Chicago, the manager of which 
has jurisdiction over the entire West and Southwest. The agents of the 
Phenix are carefully selected and liberally treated, and the company has 
an excellent field force inits service. Since the first year of its existence 
the Phenix Insurance Company has increased its resources eighteen times 
over, and the paid capital has grown from $200,000 to $1,000,000, The 
following isan indication of the growth of the organization in periods: 














Year Enpinc DecemBer 21. Assets. | Income. Expenditures. 
$206,648 | $23,538 $16,890 

250,174 95,586 76,464 

283,143 203,278 240,027 

1,700,200 1,001,312 1,088,278 

1,290,010 1,105,082 1,012,361 

2,532,959 1,547,018 1,183,626 

2,538,259 2,284,016 2,308,870 

31759,035 3,245,318 2,903,803 











The Lancashire of London. 


Tue Lancashire Insurance Company is having trouble with the Massa- 
chusetts commissioner. Noah A. Plympton, the insurance examiner, 
after investigating the affairs of the company, finds it necessary to exclude 
gross assets amounting to over $600,000. The sum thus excluded is 
made up in part of the following items: Scottish Commercial deposits 
with New York department, $201,031.25 ; Scottish Commercial deposits 
with Ohio department, $134,000 ; Scottish Commercial deposits with trus- 
tees, $112,807.25 ; total, $447,838 50. These funds originally belonged to the 
Scottish Commercial Insurance Company of Glasgow, which amalgamated 
with the Lancashire company in 1881. Although they were transferred 
at that time to the latter by the former, they have been since held by the 
several custodians as security for the risks assumed in this country by the 
suspended Glasgow corporation. In the meantime these risks have been 
expiring. The other deductions made by the Massachusetts examiner are 
asfollows: Lancashire deposits with Ohio department, $100,000 ; Lanca- 
shire deposits with Oregon department, $50,000 ; Lancashire deposits with 
Virginia department, $10,000 ; Lancashire deposits with North Carolina 








department, $25,000; cash in banks, $32,509.66; total, $217,509.66; 
Scottish Commercial securities, $447,838.50; total deduction, $665,348.16, 
The statement is made that on account of this action of the Massachusetts 
department, the home office of the Lancashire Company has cabled an 
addition of $200,000 to swell the American assets of the company. 





The Westchester Fire Insurance Company. 

THE Westchester Fire Insurance Company of New York made fair 
progress in 1883 in increasing its assets from $924,010 to $985,214, and 
bringing the net surplus over capital up from $184,021 to $202,563. The 
company has largely added to its income, receiving $658,125. The total 
losses and expenses for the year were $577,759, and the profits of the year 
were, therefore, $80,366. Out of this amount $30,000 dividends to stock. 
holders were paid, leaving a net profit for the year, to be added to the sur- 
plus fund, of $50,366. The sturdy and steady growth of the Westchester 
from year to year, its long existence, the excellent management ability 
which guards its affairs, and its substantial assets and net surplus com- 
mend it to the attention and trust of the insuring public. Following is 
a comparative statement showing the growth of the company in the past 
six years: 

















| | Total | Total Ex- 
Year ENDING | Total Liabilities | Net. Total penditures 
DECEMBER 31. | Assets. | Except Surplus. Income. Including 
| | Capital. Dividends, 
} samcaapanan' i a 
| } | 
ONE: irik ccdcas eds | $985,214 | $482,651 | $202,563 | $658,125 | $607,759 
Di ctpuscceeeneuaee 924,010 | 439,989 184,021 | 606,397 581,097 
ee ere | go2,092 | 427,050 175.042 | 593,496 552,972 
ce ET Er ne 850,723 399,724 150,999 | 557,217 546.747 
i, EE EEE 831,121 409,619 121,502 | 551,140 543,520 
TOT ddsvceccsneseves 829,541 | 357.771 | 171,770 | 549, 108 599,479 
' ' 








The lowa Governor on Insurance. 

GOVERNOR SHERMAN of Iowa touched as follows on the insurance inter- 
estin his annual message: “In my opinion, the business of supervising the 
banks should be placed under the control of another and special officer, 
and the insurance bureau shou!d be detached from the auditor’s office and 
placed in charge of the superintendent of banks—the officer to be styled 
commissioner of banks and insurance. The insurance interests of the 
State are already of vast importance—sufficiently so to require the personal 
attention of a special officer designated therefor, if the State would secure 
to the people that protection which they expect and demand. The report 
of May, 1883, which is the last yet issued, shows that the risks written 
during the year in the State amounted to $201,949,207.24, and the fire 
premiums alone paid during the year aggregated $3,039,349.99. Every 
citizen is interested in this matter, and this State cannot excuse itself any 
indifference as to this important subject. I favor the transfer of this busi- 
ness and the bank control from the present authority, because the auditor 
has all the responsibility he should be charged with in the proper man- 
agement of the revenue of the State, including the payment of appropria- 
tions according to your direction, and, as well, the care of the school 
fund and the disposition of the accumulations thereto. He is also a mem- 
ber of the executive council, and in the discharge of these various duties 
finds abundant cause to fully occupy his time. _It is practically impossi- 
ble for him to give that personal attention to the insurance and bank in- 
terests which their importance demands.” 





The German-American Insurance Company. 
THE assets of the German-American Insurance Company of New York 
made money last year, and its published statement shows that it increased 
its assets $361,693, making the aggregate amount $4,065,968. The net 
surplus, over capital and all other liabilities increased from $1,519,578 to 
$1,685,010. The reinsurance reserve of this company is $1,186,120. The 
German-American has recently determined to organize under the safety- 
fund law, and will form a guarantee surplus fund and special reserve 
fund, as provided by that law, for the better protection of the policyholders 
in the times of great emergency. Though organized but eleven years agor 
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the German-American Insurance Company of New York stands foremost 
among the great fire insurance institutions in the land ; its affairs are 
carefully managed ; economy and efficiency are talismans of this office, 
engraved on the statements and reports showing its condition, The mag- 
nitude of the assets of this company and the high standing of its officers 
and directors abundantly guarantee the confidence of insurance agents 
and the insuring public. 





The Auditor of Iowa on Co operatives. 


SoME persons anxious to organize a co-operative assessment “life in- 
surance” company applied to Auditor Brown of Iowa for information. 
The following is his reply: 

DEAR S1R—In replying to your communication of the 28th inst., permit me to 
begin where you left off and say that the ‘* practice’ in the ‘‘ incorporation of such 
organizations” as I understand you to propose is, by adroitness in wording, to lay 
such a foundation as will furnish the largest number of dupes in the shortest possi- 
ble time. The main object, of course, is to fill the pockets of the schemers with the 
earnings of their victims by every effective representation before the first ones 
“taken in” shall get their ‘‘eyes open” to the fraud and deception to which they 
have been subjected, and by dropping out in large numbers cause a collapse of the 
concern. To class such an organization with the fraternal orders referred to in 
your letter is, in my judgment, but little less than an outrage upon decency and far 
beneath the title to which yo. lay claim on your letter-head. However, it you de- 
sire to organize such a company you will find plenty of shelter under chapter 2, 
title 9 of the Code and section 1160 of the same as construed by the Supreme Court 
in the case of the State of lowa ex rel. Lucas vs. the Iowa Mutual Aid Association 
of Ottumwa, provided you have sufficient skill to effectively manipulate the term 
“benevolent.” A life insurance company must be organized and operated in com- 
pliance with chapters 1 and 5 of title g of the Code. Respectfully, 

J. L. Brown, Auditor of State. 








MERE MENTION. 


—Egbert Bogg, Jr., has succeeded Homer C. Macy as Utica agent of 
the Travelers Insurance Company. 

—Canadian underwriters are endeavoring to secure the passage of 
stringent laws to prevent the over-insurance of vessel property—an abuse 
which seems to have spread alarmingly of late. 

—Apropos of the late reinsurance of the American of Chicago by the 
Home, “* Tom” Underwood of the Home's local office in Chicago says he 
is now engaged in a little work for the ‘‘ American Home Missionary 
Society.” 

—The New Hampshire Fire passed a prosperous year notwithstanding 
the numerous fires and the low premium rates, and at the meeting of the 
directors at the end of the year the customary semi-annual of four per 
cent was declared. 

—L. D. Vincent, the Jackson, Michigan, marble-man who died sud- 
denly the other day on returning from another city, had $18,000 insurance 
on his life, recently obtained on account of some premonition that he had 
not long to live. 

—Davis & Requa of Chicago, whose local agency is one of the leading 
ones of that city, took in premiums last year the handsome sum of $233,- 
426, on which their companies realized a very handsome profit over and 
above all losses and expenses. 





—The Louisville Underwriters, which does both a fire and marine busi- 
ness, depicts in its calendar for the incoming year a stormy scene on a 
rocky coast, with a ship badly shattered and on -her beam’s end on the 
rocks, and a burning city is seen across the water. 

—Among the prominent patrons of life insurance in New Orleans are 
George Whitney, carrying $50,000, and Isaac L. Lyons, carrying $60,000. 
Mr. Lyons is insured in the Equitable for $40,000, and in the Manhattan 
and Phcenix Mutual Life companies for $10,000 each. 

—Texas towns are setting good examples in the matter of water-works. 
The latest moves for water supply are at Georgetown, which proposes to 
spend $51,000, and Belton, whose investment will be $40,000, Dallas is 
also considering a plan for increasing its water supply. 

—At the meeting of the board of directors of the Delaware Mutual 
Safety Insurance Company of Philadelphia on January 9, the former 
officers, Thomas C. Hand, president ; Thomas C. Hand, Jr., vice-presi- 


dent ; Henry Lylburn, secretary, and Henry Ball, assistant secretary, were 
unanimously re-elected. 

—The Northwestern department of the Equitable Life Assurance 
Society, with headquarters at Chicago, under the able management of 
Messrs. Curran & Crane, ably assisted by a large corps of energetic and 
successful solicitors, wrote in new business in 1883 the handsome sum of 
seven and a half milion dollars. 


—The inhabitants of Poughkeepsie are indignant because the insurance 
companies have found it necessary to raise rates. Mass meetings have 
been held, and there is talk about forming another mutual insurance com- 
pany. But then the question arises, What would become of a local mu- 
tual company in case of a conflagration ? 

—The Rochester German Fire Insurance Company has just entered the 
State of Georgia, where it will do business through Thos. T. Hay of 
Raleigh, N.C. He will thus have the general agency for the three States 
of North and South Carolina and Georgia. Messrs. Crenshaw & King 
have been appointed local agents at Atlanta, 

—In Richmond, Va., during the past year there were only ninety-six 
regular station alarms and twelve still alarms, involving a loss of some- 
thing less than one hundred ihousand dollars. During the recent very 
cold weather the department was fortunate in not having a single call. 
One woman was burned to death during the year from the explosion 
of a kerosene oil lamp. 

—The Hartford Board of Fire Underwriters have elected the following 
officers: President, Martin’ Bennett, Jr.; vice-president, C. C. Kimball ; 
secretary and surveyor, L. A. Dickinson; treasurer, C. C. Kimball; 
executive committee, James S. Nichols, Charles B. Whiting, M. Bennett, 
Jr., D. W. C. Skilton, Silas Chapman, Jr.; rate committee, M. Bennett, 
Jr., George L. Chase, D. W. C. Skilton, L. A. Dickinson. 

—The Accident Insurance Company of North America has appointed 
Homer C. Macy of Utica to be its general manager for the Metropolitan 
district, and Mr. Macy has taken officesat No. 178 Broadway. The com- 
pany will doubtless profit by this appointment, for Mr. Macy is known in 
Utica as a well-informed and capable life underwriter, where for six years 
he has been in the service of the Travelers Insurance Company. 


—Agreeable to THE SPECTATOR’s suggestion of some weeks ago, the 
Western Fire, Marine and Plate Glass Insurance Company of Chicago, 
on Friday last, at a meeting of its stockholders, decided to change its 
name to the Western Insurance Company. The additional $50,000 cap- 
ital proposed was quickly taken on the spot, so that now the company 
Starts in on its new plan of doing a general local business with a capital of 
$200,000, a good name and a new secretary. 


—A North Carolinian asks us: ‘‘ What about the mutual fire insurance 
companies of Ohio and Illinois? Are they on a reliable. and safe basis? 
They are offering insurance here without properly coming into the State, 
making the required deposit and paying the license.” It cannot be said 
that the mutuals in the two States referred to are ranked among the best 
in the country. We should not advocate insurance in organizations of 
this sort until every stock company in the country had been solicited to 
give the insurance required. 


—Fire Marshal Heiskell of Baltimore reports the number of fires dur- 
ing the past year to have been 399, of which 255 were telegraph alarms 
and 144 telephone and silent alarms; there were eleven second and five 
third or general alarms. Chief Engineer Hennick says that the greater 
number of fires occurred in large buildings, and were more extensive 
than in any year since the organization of the department. The loss, as 
nearly as can be ascertained at present, was $540,924.50. Nearly one- 
half of this occurred in November and December, 


—The following directors have been chosen for the Teutonia Fire In- 
surance Company of Philadelphia: E. Franssen, A. M. Moore, L. 
Cafferi, H. C. Gibson, A. Weihenmayer, Theodore C. Engel, Joseph 
Beckhaus, John F. Betz, Louis Bergdoll, William Kernath, J, W. Wright, 
Philip Doerr. The new directors of the Spring Garden Insurance Com- 
pany are as follows: Nelson F. Evans, W. G. Warden, John E. Graeff, 
Samuel C. Huey, David Woelper, S. Fisher Corlies, Jesse Lee, George 
W. Hall, Francis W. Kennedy, Samuel B, Huey and George D, Krumb- 
haar. 


—At the annual meeting of the Newark Board of Fire Underwriters, the 





election of officers for the ensuing year resulted in the election of the old 
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president and vice-president. John Henry of the Newark Fire was 
elected secretary and treasurer, and two new members of the executive 
committee, viz.: D. H. Dunham of the Firemens and Charles Sommers 
of the Citizens of New York. Subsequently, at a meeting of the executive 
committee, T. W. Griffith was elected chairman. The efforts of the asso- 
ciation in making a moderate advance in rates appear to have caused no 
opposition, 


—An exchange says that somebody in Indianapolis ‘‘ has prepared a 
list of 200 insurance agents licensed to do business in Indiana, which he 
is offering for sale for five dollars.” We are afraid, if this statement be 
accurate, that the gentleman in question will find the market already sup- 
plied. The Insurance Year Book for 1883-84 gives the names and 
addresses of upward of 500 insurance agents in Indiana, and a list pro- 
portionately long of agents in all prominent places in other States. The 
Year Book sells for but two dollars, and its list of agents comprises but 
one feature of this useful volume of five hundred pages, which is a com- 
pendium of general insurance information. 


—The Prudential Insurance Company of Newark has lately extended 
its operations to Washington. This city has been added to the Baltimore 
district, which is under the management of Benjamin F. Bates, superin- 
tendent. The start made in the city of Baltimore some time ago, under 
Mr. Bates, was a good one. The company’s success there has been marked, 
the business has continued to grow, hence the extension of operations to 
the capital city. Dr. Leslie D. Ward has been elected first vice-president 
and medical director of the company. The latter position Dr. Ward has 
held since the company was first organized. The marked increase in the 
business and the demands upon the time of the officers made it necessary 
to have as vice-president one who could devote a larger portion of his 
time to its interests than the private business of the gentleman who has 
heretofore held the office of vice-president permitted him todo. Henry 
J. Yates, ex-mayor of Newark, who has been the first vice-president and 
treasurer, still retains the latter position. 


—The New York Tribune says that Charles H. Mathews, treasurer of 
the Metropolitan Opera House, was called to Akron, O., Thursday, by a 
telegram announcing the death of his father, James H. Mathews. The 
deceased man, who was upward of eighty years of age, was a Scotchman. 
For thirty-five years he was agent at Akron for the Mutual Life Insurance 
Company of New York, and in that time he paid the company more pre- 
miums than any agentin Ohio. He was mayor of the city for ten or twelve 
years. He amassed a fortune which will probably reach $200,000. There 
is no anticipation that he left a will, and the property will be divided be- 
tween the two sons, of whom Treasurer Mathews is one. Mr. Mathews 
married a second time about ten years ago, but made separate provision 
for his wife as part of the marriage contract, so that she does not come in 
for a share of the property. Treasurer Mathews came to New York eight 
or nine years ago as bookkeeper for Henry E. Abbey, who was a fellow- 
townsman. 


--A correspondent of The New York Evening Post, who witnessed the 
late fire at the Masonic Temple on Twenty-third street, says that although 
such structures may be called fire-proof, they are not so; worst of all they are 
not even water-proof. The amount of water poured on the building to 
extinguish the flames did as much or more damage than the flames them- 
selves, the weight of the water being so great that, to prevent the crushing 
of the floors thereby, holes were punched through each story, so that the 
water drained through tothe ground floor, and some of it into the base- 
ment. Now, what is the use of such stupid construction? Let any other 
so-called fire-proof building take fire, and the same experience and sim- 
ilar losses will be repeated. If these great buildings were provided with 
large holes pierced through the outer walls at the floor-levels, and leading 
into stone gargoyles, projecting beyond the facade into the street, the 
water poured on to extinguish a fire in the upper stories need never touch 
or harm the lower stories. Until needed, in case of.a fire breaking out, 
the holes fur the escape of water could be kept plugged. This is so 
simple and obvious a remedy for frequent losses, similar to those occur- 
ring in the Masonic Temple, that it will therefore probably go unheeded, 
on the ‘‘ happy-go-lucky” principles so much approved in this country. 


—The Governor of Connecticut makes reference to the danger of plac- 
ing trust in untrustworthy co-operative life companies, in his message to 
the legislature, as follows: ‘‘ Connecticut, the twenty-eighth in popula- 
tion, ranks third among the States in the amount of capital invested in 
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life and fire insurance. A jealous regard for the reputation she has 
acquired in this great business will lead you to be cautious in legislating 
upon matters affecting it. I had occasion, in returning to the last Gen. 
eral Assembly a resolution incorporating an insurance company, to indi. 
cate the reasons that seemed pertinent against granting special charters 
permitting insurance to be done ona basis requiring no reserve and 
comparatively free from official supervision. Although, as the record 
shows, the House of Representatives, in the unfortunate and perhaps 
unavoidable absence of one hundred and three—almost one-half—of its 
members, by a majority of three, concurred with the Senate in passing the 
resolution notwithstanding the objections, still I conceive it my duty to 
again urge that persons who procure policies of life insurance on the faith 
and credit of a Connecticut company, with little or no knowledge of the 
terms of their contract, should be protected in their unselfish expendi- 
tures from vicious and delusive schemes by the stringent provisions of 
its charter.” 

—Sixty-one delegates were present one evening iast week at the meet- 
ing of the Firemens Charitable Association of New Orleans, and the 
meeting was called to order by the president, I. N. Marks, who is presi- 
dent of the Firemens Insurance Company of New Orleans. ‘‘ President 
Marks informed the meeting that the first thing in order was the election 
of officers for the ensuing year. The name of 1. N. Marks was then put 
in nomination, and he was unanimously elected, Judge Braughn putting 
the motion. President Marks, in taking the chair, said : ‘Gentlemen, I 
thank you again for your confidence in re-electing me. I will continue in 
the future, as I have done in the past, to do all in my power for the de- 
partment. The department is in better condition now than it has ever been 
before, which is due to the fact that for the first time in years has the city 
paid the stipulated amount to the Firemens Association. The city is to 
be congratulated on the fact that the Council has succeeded in placing it 
on acash basis. Our department has been of great public usefulness, 
and it will live and thrive for years to come. The visiting fire chiefs on 
their recent visit were surprised at our magnificent department, and were 
pleased with the appearance of the men composing it The future of the 
department is in your own hands, and there never will be a paid depart- 
ment as long as you do your duty. Again [ return thanks, and may God 
bless you.’ The following officers were then re-elected: George H. 
Braughn, vice-president ; Leon RBertoli, secretary; C. C. Flannagan, 
treasurer. All of these gentlemen were elected unanimously.” The pres- 
ent will be the thirty-first term of President Marks. 


—A correspondent in St Louis writes to The New York Tribune as 
follows: The coincidence of very cold weather and a succession of very 
serious fires has resulted in a change much needed in St. Louis—a prom- 
ised reorganization and enlargement of the fire department. For several 
days subsequent to the last of the fires a water famine prevailed in the 
larger portion the city, the fire department apparatus was reduced to an 
almost unserviceable condition and the firemen were utterly worn out and 
incapable of further exertion. Asa matter of fact, the city was at the 
mercy of any serious fire which might have occurred. These facts have 
thoroughly aroused the underwriters, who, however, have always been 
so cavalierly treated whenever they ventured to suggest improvements to 
the civil authorities that they have tacitly agreed to allow matters to correct 
themselves in the future. The losses to the underwriters in the late fires here 
amounted to about one million dollars, and as a result it is certain that a 
large number of the insurance companies doing business here will with- 
draw. At present the rates for insurance here are largely in excess of 
those charged in all the other large cities of the country. None of the 
larger merchants can get all the insurance they want, and they are being 
notified that the rate will be raised thirty per cent before long, and after 
the withdrawal of companies now doing business here they will go even 
higher, so that the question of an inefficient fire department in its relation 
to the city’s business interests promises to be an absorbing one before 
long. While the local insurance men are saying little, they are quietly 
devising some means by which the St. Louis field may be improved in- 
stead of abandoned, and it is very probable that before long measures will 
be taken to secure the services of some thoroughly competent man to 
supervise the reorganization of the fire department, just as was done in 
Chicago when the Eastern underwriters decided that they would take no 
more risks there unless General Shaler was engaged to bring order out of 
their chaos. He did this, and for ten years since then Chicago has been 
a source of profit to the insurance companies, while for the past five years 
St. Louis has been the reverse, 
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